Tele: 23015930 


Engineer-in-Chiefs Branch 
Military Engineer Services 
Dte of Contract Management 
Kashmir House, Rajaji Marg 
New Delhi-110 011 


66546/MANUAL/ 9 2.9 /E8 Feb 2019 

All MES formations through 
MES website 

INCLUSION OF PERFORMANCE SECURITY. DELETION OF RISK & COST 

PROVISIONS AND INCREASE IN DEFECTS LIABILITY PERIOD 


1. A copy of each of following Government of India, Ministry of Defence 
letters containing Amendments No 41 to 48 to IAFW-2249 General Conditions 
of Contracts (GCC) and Amendments No 35 to 41 to IAFW-1815 Z (GCC) is 
enclosed:- 

(a) PC-1 to 33487/1AFW-2249/R/858/2018 D (Works-ll (i) GOI, MoD 
dated 14 Jan 2019 as Appendix ‘A’. 

(b) PC-1 to 33487/1AFW-2249/R/858/2018 D (Works-ll (ii) GOI, MoD 
dated 14 Jan 2019 as Appendix ‘B’. 

2. The above amendments include the following main issues:- 

(a) Provision of Performance Security and doing away with Risk & 
Cost contracts for contracts against IAFW-2249 and IAFW-1815 Z. 

(b) Increase in defects liability period to two years (three years for 
specialist works) against works under IAFW-2249. 

3. The detailed guidelines for BGB against Performance Security examined 
by MoD is enclosed as Appendix ‘C\ This will be inserted as Para 18.6A of the 
Contract Manual and shall be termed as Amendment No 44 to MES Manual on 
Contracts 2007 (Reprint 2012). 

4. Consequent to above amendments to GCCs, Standing Security Deposit 
(SSD) given by the enlisted contractors shall serve the purpose of exemption 
from Earnest Money Deposit only. The provisions of Additional Security Deposit 
(ASD) and Individual Security Deposit (ISD) are deleted. 

5. In addition, the instructions for Residual Capacity as a qualifying criteria 
for tenders of value more than ?15 Crore are deleted. 

6. The existing Para 1.9 & 1.10 of Manual on Contracts 2007(Reprint 2012) 
are deleted and the following is inserted in lieu:- 

“1.9, 1.10 Enlistment in Adjoining Command, Facility for Working 

for Other Services at Same Station 

With introduction of provision for Performance Security for each contract, 
these facilities have been made redundant and no more applicable. 
Henceforth the contractor will be recognised by the Index No of only his 
Parent Command and there will be no reference to his enlistment under 
any Adjoining Command Facility/ Parallel Enlistment Facility.” 
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This is termed as Amendment No 45 to MES Manual on Contracts 2007 
(Reprint 2012). 

7. The requirement of immovable and movable property for 
enlistment/upgradation/renewal of enlistment/ reclassification/ reconstitution 
etc. are deleted. 

8. The provisions in Para 3.5.5.2 (e) of Contract Manual is deleted. This is 
termed as Amendment No 46 to MES Manual on Contracts 2007 (Reprint 2012). 

9. The above amendments to IAFW-2249 & IAFW-1815-Z as well as 
provisions in Para 3 to 5 above shall be implemented in tenders to be published 
on or after 01 Apr 2019. The instructions in Para 6 to 8 above shall also be 
implemented wef 01 Apr 2019. 


"K^cu. 

(Bhagirathi Pani) 

Dir (Contracts) 

Ends : As above for Engineer-in-Chief 


Copy to> 

Case file No. PC-66456/P-1/E8/MoD/MES/E-in-C’s/Dte of CM/ E8 




Ajjjpawci-i*. A 


PC-1 to 33487/IAFW-2249/R/858 /2018/D (Works-II)(i) 

Government of India 
Ministry of Defence, 
New Delhi, the | Lj January, 201*1. 
To 

The Chief of the Army Staff 
New Delhi 


MILITARY ENGINEER SERVICES 

AMENDMENTS TO GENERAL CONDITIONS OF CONTRACTS-IAFW 2249 


Sir, 

Sanction of the Government is hereby accorded to the amendments Serial No 41 to 48 to 
the General Conditions of Contracts IAFW-2249 enclosed as Appendix. 

2. These amendments shall come into effect from the date to be notified by E-in-C’s Branch. 

3. This issues with the concurrence of MoD (Fin/Works) vide their ID No. 533/Fin/Works- 
11/2018 dated 27 Dec 2018. 


Yours Faithfully 


Enclosures: Appendix (Vishnu Dutta Jha) 

Under Secretary to the Govt, of India 


1. Dir (Works), QMG’s Branch, New Delhi 

2. Director (Fin/Works), AFA (Works-II) 

3. CGDA 

Ulan Batar Road, Palam, Delhi Cantt 

4. E-in-C’s Branch/E8 
Kashmir House, Rajaji Marg 
New Delhi-110011 


5. 


D (Hindi) 


For Hindi version please 





AMENDMENTS WITH RESPECT TO PERFORMANCE SECURITY APPENDIX 

IAFW - 2249 : GENERAL CONDITIONS OF CONTRACTS FOR LUMP SUM CONTRACTS. TERM CONTRACTS 

FOR ARTIFICERS’ WORK AND MEASUREMENT CONTRACTS 
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PC-1 to 33487/IAFW-2249/R/858 /2018/D (Works-lI)(ii) 

Government of India 
Ministry of Defence, 
New Delhi, the January, 201*3 
To 

The Chief of the Army Staff 
New Delhi 


MILITARY ENGINEER SERVICES 

AMENDMENTS TO GENERAL CONDITIONS OF CONTRACTS-IAFW 1815-Z 


Sir, 

Sanction of the Government is hereby accorded to the amendments Serial No 35 to 41 to 
the General Conditions of Contracts IAFW-1815-Z enclosed as Appendix. 

2. These amendments shall come into effect from the date to be notified by E-in-C’s Branch. 

3. This issues with the concurrence of MoD (Fin/Works) vide their ID No. 534/Fin/Works- 
11/2018 dated 27 Dec 2018. 


Enclosures: Appendix 


Yours Faithfully 

f 

r$ 

(Vishnu Dutta Jha) 


Under Secretary to the Govt, of India 


1 . 

2 . 

3. 

4. 


Dir (Works), QMG’s Branch, New Delhi 
Director (Fin/Works), AFA (Works-11) 
CGDA 

Ulan Batar Road, Palam, Delhi Cantt 

E-in-C’s Branch/E8 
Kashmir House, Rajaji Marg 
New Delhi-110011 


5. 


D (Hindi) 


For Hindi version please 





AMENDMENTS WITH RESPECT TO PERFORMANCE SECURITY APPENDIX 
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AMENDMENTS TO IAFW 1315-Z (CONTD) 
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APPENDIX ‘C’ 


18.6A Bank Guarantee Bond against Performance Security 

18.6A.1 Condition 19.1 of IAFW-2249 and condition 14A.1 of IAFW-1815Z 
provides for submission of Performance Security by the successful contractor 
in the form of Bank Guarantee Bonds or Govt Securities, FDR or any other form 
of deposit stipulated by the Accepting Officer. 

18.6A.2 The full amount of Performance Security for each contract shall 
be given by the contractor in any one of the forms stipulated in Para 18.6A.1 
above. Mix of forms for Performance Security for same contract shall not be 
allowed. 

18.6A.3 If the Performance Security is provided by the successful 
contractor in the form of a Bank Guarantee, it shall be issued by 
Nationalized/Scheduled Indian Bank but its confirmation shall be done only 
from the Head office of the Bank. 

18.6A.4 Form for Bank Guarantee Bond against Performance Security 
Deposit shall be same as Appendix 2.1 of MES Manual on Contracts 2007 
(Reprint 2012) with ‘‘security deposit” in Para 1 line 4 replaced by “Performance 
Security Deposit”. 

18.6A.5 The period of validity of the Bank Guarantee Bond against 
Performance Security shall be upto and including the scheduled date of expiry 
of Defects Liability Period. 

18.6A.6. The original Bank Guarantee Bond against Performance Security 
along with necessary certified copies shall be sent to the PCDA/CDA by the 
Accepting Officer for verification and then returning the original to the Accepting 
Officer and the certified true copies to the CWE/GE(I), GE/AGE(I) & AAO. The 
original BGB shall be kept in the custody of the Accepting Officer. 

18.6A.7 The Accepting Officer shall evolve a procedure to ensure that 
timely action is initiated to have the validity date of the Bond extended by the 
Contractor, or to have it encashed before the same expires. For this purpose, 
a suitable register shall be maintained by the Accepting Officer. 

18.6A.8 In case at a later stage, on account of delay in completion of work 
or due to any other reason, it is considered that the validity date stipulated in 
the Bank Guarantee against Performance Security should be extended, then 
the contractor shall be directed by the Accepting Officer of the contract to have 
the validity extended before the date of validity expires. If the contractor fails 
to do so, the Bank Guarantee shall be encashed before expiry. The 
encashment notice shall be similar to the format given in Appendix 18.5 of MES 
Manual on contract 2007 (Reprint 2012) with “in lieu retention money” in Para 
1, line 2 replaced by “against Performance Security”. 
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APPENDIX ‘C’ (Contd) 

18.6A.9 In case the BGB is not encashed by the concerned Bank, the 
matter shall be referred to the Central Office of RBI in Delhi and Mumbai at the 
following address or any latest address which can be found from internet:- 

(a) Jt Chief Officer b) Reserve Bank of India 

Deptt of Banking and Operations Central Office 

Reserve Bank of India Department of Banking Operations & 

Parliament Street, Development Centre-1 

New Delhi-110011 World Trade Centre 

Cuffe Parade, Colaba 
Mumbai -400005 

18.6A.10 Bank Guarantee Bond in lieu of Performance Security is due for 
discharge on expiry of Defects Liability Period. The Performance Security is 
therefore not required to be retained after expiry of Defects Liability Period. 
Immediately after expiry of defects liability period, the GE concerned shall 
intimate this fact to the Accepting Officer who shall release the Bond duly 
discharged to the Contractor. Accepting Officers are requested to ensure that 
no delay occurs in releasing the Bank Guarantee. 

If any recovery is outstanding against the contractor, release of Bank 
Guarantee is subject to compliance of the procedure for effecting recovery/ 
withholding the due amount as stipulated in Condition 67 of IAFW-2249 as 
amended/ Condition 34 of IAFW-1815Z as amended. 





